Carbon emission increases at an early stage of industrial expansion as a transition from overdependence on agriculture. Such industrial transformation is heavily dependent on energy-intensive technologies. Moreover, the degree of environmental awareness is very low 
Introduction
Among a host of environmental pollutants, carbon emission is a serious problem in developing countries. This increases at an early stage of industrial expansion as a transition from overdependence on agriculture. Such industrial transformation is heavily dependent on energy-intensive technologies. Knowingly, they also allow foreign dirty firms to migrate from developed countries where environmental standards are comparatively much higher resulting in high regulatory compliance costs of production. The motivation is to entice foreign direct investment (FDI) for job creation to exit abject poverty that is an outcome of rising income inequality. Moreover, the degree of environmental awareness is very low in developing countries. According to the Environmental Performance Index 2012, Nepal is among the strongest performer (epi.yale.edu). Due to the industrialization carbon emission is being increased and it has direct role on climate change. Forest trees sequester carbon from the atmosphere and store in their biomass. Carbon dioxide emitted by the industries and other sources are taken by the forest and have helped in reduction of greenhouse gas from atmosphere.
A new international carbon trade mechanism, called 'Reducing Emissions from Deforestation and Degradation' (REDD), has been proposed to curb global Greenhouse Gases (GHGs) emissions at a time when Nepal is undergoing major political restructuring.
Carbon trade from forest is the payment to those forest owners by the emitter of carbon dioxide. The commonly agreed principle on carbon trade entails the idea that industrialized countries pay developing countries to reduce deforestation and forest degradation. Though Nepal emits insignificant amount of greenhouse gases (GHG), the potential risk of vulnerability to climate change is expected to be high in mountains. The risks of climate change for least developed countries like Nepal can hardly be exaggerated, and communities, governments and other institutions must take steps to reduce and minimize the adverse effects without delay. For this, developed countries are offering incentives to developing countries for taking actions that reduce forest-related carbon emissions. As more than 70% of Nepalese depend on agriculture and forestry interfaces for their livelihoods, financial incentives have potential of making forest conservation and management more economically viable. Nepal's community forestry can reap benefits by participating in REDD, but it requires addressing a range of issues and challenges to mitigate underlying causes of
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103 | P a g e deforestation and forest degradation, while offering rewards to those contributing to enhance forest cover. As REDD is still an agenda of international negotiations than an established regime, there are opportunities for state parties to pursue the process, speed up domestic preparedness and identify priority action points, leading to greater or stronger position for reaping benefits. However, the opportunities are embedded in a number of challenges and complexities. Criteria for monitoring and verifying forest carbon and governance mechanisms for sharing benefit with the rightful owners of carbon, addressing leakages and additionally are some examples of the impending issues.
Review and Discussion
The declining forest capital in the mid-hills of Nepal in the 1970s raised major concerns about the protection and growth of forests and active local participation in forest management. This may be referred to as the first generation issue, which has to do with increasing the capital stock of forests. Since the 1990s, forest capital formation has been fairly successful in the mid-hills of Nepal. This can be attributed to the efforts of thousands of CFUGs, which manage their forests as per agreements reached between those and the district forest offices concerned. Nepal's community forestry is the key element behind the projection of a positive image of Nepal's overall forest status. While community forestry has addressed the first generation challenges by restoring forestry capital and by devising an institutional mechanism to manage this capital, the story is far from over. Currently, there are some 14,572 CFUGs scattered throughout Nepal covering a total area of 1.2 million hectares (25 per cent) of forest land (Kanel 2008 , DOF 2010 . In many places this capital has eased problems of firewood and fodder supplies in mountain areas. Capital formation has created opportunity for making income. Despite achievements in the forestry capital formation, several contentious issues related to the equitable sharing of income among different stakeholders have emerged, and may even threaten the sustainable management of this capital if issues are not duly addressed. Claim over property rights on the part of the government gave rise to conflict. The sustainable conservation of forest is highly depend on local participation. According to current study on aboveground biomass and carbon stock of Sal forest of Assam India by Rabha (2014) found that in combine effort of local community and forest department currently present study site is well protected and not even single cut people, it will be great source of income to them. It would encourage local people for conservation and sustainable use of forest resources.
